
¡uno g, 1989

!(¡, tnL.l¡Ë¡¿r¡
Vlc¡ Þ¡¡ld¡¡t
CorpoElg. Cou¡¡rl
cl.vrlaìd-c¡ltf.
ll00 Sup.lfor lvenuo
Clevolâ!¡d. ohlo aalll-29ê9
u. s.À,

Dear Xr. Båtit¡è$l

Àø par !l¡. ülc!¡aol $¡jtbr¡ jn¡tn¡ctto¡rt I ¡r torvardlng t'o you
-three (3-) ¡er¡ or {g{:tcn"ð-ä"1-tiïär rbr rtr¡r r¡¡nd¡¡¡r rc t!¡Ìl€EoranduD cr Àgreeoeït r-cgardlíg t¡J rañ-¡t ïlnii-i;;;
rt r c¡n'bc ot furtber ¡¡gr,stancc, ¡llcaar lc¡l !.¡ Èo contac! rc.
lourr trrr'ly,
NÀLAAp HOráDINcg rüc.

Jg4gg::"'þ'l^'o
Encloeure¡
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Thls Flrst Amendoent Àgreenentr €ntered lnto rs of tha _ dry

of 1988, by ðnd ¡æri9 thìe¡p Ho]dlng¡ ¡nc. (harrlnrftrr

'llaìcap')' H¡bush fron co. Llrltod (herelnrfter .llc'), s!rlco tnc,
(here{nafter 'Stelco'), Dofasco Ine, (herefnafter 'Oofrsco.), llc, stolco rnd

0of¡sco hereTnafter coìlecilveìy referred to rs .f¡bush 0nnerrr,

LHE,Rt^s, Nalcrp rnd labush Orrners entered lnto r l{enorandu¡ of
Agreement d¡ted l{ovenber 21, tg8l (herelnafter .l{enorandua,), by rhlch the

partles agreed to change certaln royrìty provlslonr cont¡lned ln the ll.lntng

Lease descrlbed ther¿ln, subJect to the sailsf¡Cfion of cent¡tn ¡t¡ted

cond I t'l ons ;

llHEREA5r V¡bush Ovners, effecilve 0ctobe r l, ¡9g7, prld royrliler to

Nalcap pursu¿nt to the llenor¡ndu¡r notrlthst¡ndlng thtt th¡ condlilon srt out ln
paragrrph 4 thereof hgd not been s¡t,lsfled; ¡nd

IJHtREAS, rs of tñe date hereof, thc srld eondlilon sct out ln
prragrrph { thereof hr¡ not been s¡ü¡fled¡

l{011, lïtRtt0RE, the prriles hereto ägree rs foìlors l

A. The condltlon ¡et out ln prngrrph { of lhe Henorandu regrrdlng

the Governnent of llewfoundland (herelnrfter the rreducfion condlilon') ls

hereby wrlved for the perlod July I, 1987 through Oecember l¡, ¡989 of thg s¡td

l{1nlng Lease, rs eneq¡Jed (herelnafter the 'vtlver parlod'). lhe p¡rfi¡s ¡gråe
T
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that the royrìiles rcturlly prld lnd rgcelved by l{rìcrp for tho crlendrr yerr
of r987 were the correct r¡tes ¡nd r¡ounts rnd drsch'ge rnd furìy rrilsfy
l/abush Ovners'obl'lgailons to pay royrliles pursuant to the H.lnìng Lerso for
such year,

B, The b¡se royrìty of cfl.65 set out rn crruse 3, prrrgrrph 2 of
the furendnent of Hlnfng Le¡s8, drted Janurry l, ¡gg7, sh¡ll bê C¡¡.6g5,
effectlve Janurry I, ¡988 ¡nd, subJect to the prov.lslonc of paragrrph E, belor,
shall rem¿ln ln effect for the ba'l¡nce of thE ter¡ of the H{nlng Lease.

c. Dur1n9 the v¡rver or exten¡ron perrod, tho prrter hereto rgroe
to cooperate to ldentlfy fnvestment opportunlHes ¡! tho låbush orrners,.Jolnt
venture mlnlng facllltfes for llalcap, rhlch opportunliles, lf undertrken by

llaìcap, n¡y serve ¡s conslder¡tlon for thê Governn€nt of l{erfound'land to rgree

to reduce the royrlty tax pryabìe by ilrlcap to s¡rd Governnent rrth respoct to
the l{lnlng Lerse.

D. ln the evEnt ¡greeñent r s reached betreen r{rìcrp rnd srrd
Oovernoent purrurnt to prrrgrlph c ¡bovr durlng the rrlver or rxtênslon psrlod,

the reductlon condltlon sh¡ll be deerned s¡ilsf.led for tha b¡l¡ncs of th¡ terr
of the llfnlng Lerse.

E. shou'ld the event descrrbed ln parrgrrph D rbove not occur durlng

the ralver perlod, thls Flrst fuændqrent shrìl rutomaficrììy extend for rn

¡dd'ltlonal one yerr teru (the'exten¡lon perlod'), In tho event th¡ rcducilon

condltlon Is not satlsfled durlng the extenslon perlod, the pariles hereto

underlake prooptly there¡fter to negoilrte ln good frith the psrnanent

dlsposltlon of one-h¡lf of tñe reductlon condlfion lnd ¡b¡ent such good frlth
dlsposltlon, the m¡tter shrll be settJed by rrbltrrtlon pursurnt to clrusr 7,

Put c of the lllnlng Lerse. tt ls understood ¡nd rgreed thrt ths only nrttor
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rhlsh shrl'l be subJect to such negofiatlon or ¡rbltr¡ilon sh¡ll ba the
pem¡nent dlsposltlon of one'h¡l f of the reductlon cond'l ilon, rl'l oiher ter¡s
¡nd condltlons of the t{elrcrandum, ¡s hereln anended, sh¡.ll rem¡in, ercept th¡t
the base royalty referred to rn paragraph 0 above sh¡lì be adJusted to ref]ect
any dlsposltfon reached by such negoilailon o¡ ¡rb.ltr¡ilon hereunder.

F. ilothlng cont¡'rned fn thls First Anend¡ent should be lnterpreted
3o ¿¡s to ¡ffect the app'l 1cablìlty, enforceeblllty or generellty of the
provislons cont¡lned ln the closlng paragraph of the llemorandun rlth regrrd to
¡ Jolnt revler of the brse roya'ìty r¡te 1n the clrcunstances rreniloned thereln,

lll IJITNESS l{lltREoF, the partles hereto h¡ye executed th,ls Anendrcnt ¡s
of the day and year f'lrst above rrlt.ten,

T{ALCAP HOLDIllcS IIIC, IIABUSH ¡RO{ CO. LIH¡TEO

LC0 DoFÁSCo Í{C.
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